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31 December 2008

14. Held-to-maturity financial assets

This item comprises:

Government bonds

Private loans to credit institutions
Commercial paper (government-guaranteed)

15. Investments in associates

This item comprises:
Florint B.V.

Accion N.V.

Loan to Accion N.V.

Movements during the year were as follows:

Carrying amount as at 1January
Capital increases and acquisitions
Dividends and capital refunds
Share in results

Carrying amount as at 31 December

x € 1,000
12,558

12,558

12,558
2,675
1,085

390
1,200

2,675

605

1,590
(40)
520

2,675

31 December 2007

16,875
7,025
599,598

623,498

605

605

525

80

605

x € 1,000

623,498

605



Summary of principal associates

2008

Florint B.V.
Accion N.V.

2007

Florint B.V.

Country

Netherlands
Netherlands

Country

Netherlands

Interest

35%
39%

Interest

35%

Share in Share in Assets Liabilities
equity results
1,085 520 17,309 14,210
390 - 4,645 3,645
1,475 520 21,954 17,855
Share in Share in Assets Liabilities
equity results
605 80 2,217 489
605 80 2,217 489

Annwual Report 2008 |117



Annwual Report 2008 |118

16. Intangible assets

The movements in 2008 were as follows:

Carrying amount as at
1January 2008

Investments

Disposals - cost
Disposals - cumulative
amortisation
Amortisation
Reclassification

Carrying amount as at
31 December 2008

Cost
Cumulative amortisation

and impairment

Carrying amount as at
31 December 2008

Amortisation period in years

31 December 2008 31 December 2007

x € 1,000 x € 1,000
378,338 407,014
Brand Customer Customer Software Goodwill Total
name deposits base
31,405 84,095 131,802 6,783 152,929 407,014
- - = 1,539 - 1,539
- - - (1,911) - (1.911)
- - - 1,911 - 1,911
(6,281) (8,410) (13,291) (1,628) - (29,610)
- - - (605) - (605)
25,124 75,685 118,511 6,089 152,929 378,338
31,405 84,095 131,988 9,118 152,929 409,535
(6,281) (8,410) (13,477) (3,029) - (31,197)
25,124 75,685 118,511 6,089 152,929 378,338
5 10 5-10 5




The movements in 2007 were as follows:

Brand Customer Customer Software Goodwill Total
name deposits base
Carrying amount as at
1January 2007 - - 930 1,700 8,881 11,511
Investments - = - 2,601 1,166 3,767
Acquisition of Alex 31,405 84,095 131,058 3,251 142,882 392,691
Amortisation = = (186) (769) - (955)
Carrying amount as at
31 December 2007 31,405 84,095 131,802 6,783 152,929 407,014
Cost 31,405 84,095 131,988 10,233 152,929 410,650
Cumulative amortisation and
impairment - - (186) (3,450) - (3,636)
Carrying amount as at
31 December 2007 31,405 84,095 131,802 6,783 152,929 407,014
Amortisation period in years 5 10 5-10 5

The acquisition of Alex Beleggersbank was completed on 31 December 2007. The amortisation of the separately
identified intangible assets relating to this transaction amounted to nil in 2007.

Software includes purchased software and proprietary software developed by Syntel, which is sold to its clients,
as well as Syntel-developed software for supporting BinckBank’s operations. The hours charged to these
software development projects have been capitalised by BinckBank as software at an average hourly rate
reflecting only direct staff costs.

Goodwill relates to the excess of the purchase price paid to acquire the activities of Alex Beleggersbank in 2007
and Syntel in 2006 over the fair value of the identifiable assets and liabilities. The purchase price for Syntel
comprises an initial price and an earn-out price depending on the gross margin generated by Syntel in 2007 and
2008. Syntel’s performance in 2007 and expected performance in 2008 in fact resulted in the recognition of the
maximum earn-out price of € 1,166,000 in 2007. Payment of the additional purchase price occurred in 2008 (see
note 26).

The reclassification relates to a revised classification of assets recognised on initial recognition of Alex and
involves the categories of intangible assets, property, plant and equipment and prepayments and accrued
income.

Annwual Report 2008 |119



Annwual Report 2008 |120

Impairment testing of intangible assets (excluding
goodwill)

The various categories of intangible assets, other
than goodwill, are tested annually or more
frequently if events or changes in circumstances
indicate that the carrying amount, less applicable
annual amortisation, may be impaired. In the first
instance, the test is made on the basis of the
indicators mentioned in IAS 36.12, augmented by
indicators compared with the assumptions on
which the valuation of the identified immaterial
assets was based at the time of the acquisition.

Intangible asset  Indicator

Brand Reputational damage to the
Alex brand

Decision to limit the use of
the Alex brand

Less core deposits under the
Alex brand compared to
purchase date

Core deposits

Lower interest margin
compared to purchase date

Customer Higher attrition rate in Alex
relationships accounts compared
purchase date
Lower revenues per
acquired account than
forecast at purchase date

Software Decision to limit the use of
the acquired software

(General) Higher market rates adverse
effect on the discount rate

If the test reveals an indication of impairment,
BinckBank performs a full calculation of the
recoverable amount of the cash-generating units.
This calculation is made in the same way as that
described for the calculation of the value in use.

Goodwill impairment test

Goodwill is tested for impairment annually or more
frequently if events or changes in circumstances
indicate that the carrying amount may be
impaired. The goodwill has been allocated to the
following individual cash-generating units:

2008 2007

x €1,000 x€1,000

Retail 142,882 142,882

Syntel 8,014 8,014
Business process

outsourcing (BPO) 2,033 2,033

152,929 152,929

The cash-generating unit Retail

The goodwill allocated to the cash-generating unit
Retail concerns the goodwill arising on the
acquisition of Alex Beleggersbank. The activities of
Alex Beleggersbank are a close fit with BinckBank’s
retail activities in the Netherlands, with their focus
on private investors.

Principal assumptions used in calculating the value
in use

The recoverable amount of the cash-generating
units is based on the value in use. Use has been
made of cash flow projections over a period of five
years, based on financial estimates used by
management for setting targets. The cash flows
beyond the five-year horizon have been
extrapolated, using growth rates of between 0%
and 2%. Management has compared the principal
assumptions against market estimates and market
expectations.



The following assumptions have been used:

2008

Retail  Syntel BPO
Discount rate 11.86% 10.82% 10.82%
Expected growth rate
beyond five-year
horizon 2% 2% 0%
2007

Retail Syntel BPO
Discount rate 12.2% 10.51% 10.51%
Expected growth rate
beyond five-year
horizon 2% 2% 0%

Principal assumptions used in calculating the value
in use of Alex Beleggersbank as at 31 December 2008
The principal assumptions used by management in
arriving at the cash flow projections for the
purposes of the goodwill impairment test were:

- Natural attrition rate and inflow of new private
investors based on the trends of the past four
years. The conservative growth in the number of
clients discounted in the expected numbers of
transactions and in the amounts of customer
deposits and funds invested.

« Interest margin based on the actual interest
margin achieved over the past year, allowing for
the long-term effect of low interest rates.

- Commission income and expense based on the
expected number of transactions and the
average commission income and expense per
transaction, based on the experience of the past
year and adjusted for the effect of unfavourable
market conditions.

Principal assumptions used in calculating the value
in use of Syntel/BPO activities as at 31 December
2008

The principal assumptions used by management in

arriving at the cash flow projections for the

purposes of the goodwill impairment test were:

« Estimated sales based on sales for the year
immediately preceding the budget year, applying
an annual growth rate of 2%.

« Costs based on standardised costs for the year
immediately preceding the budget year, applying
an annual rate of increase of 3%.
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17. Property, plant and equipment

The movements in 2008 were as follows:

Carrying amount as at 1January 2008
Additions

Disposals — cost

Disposals — cumulative depreciation
Depreciation

Reclassification

Carrying amount as at 31 December 2008

Cost
Cumulative depreciation and impairment

Carrying amount as at 31 December 2008
Depreciation period in years

The changes in 2007 were as follows:

Carrying amount as at 1January 2007
Additions

Acquisition of Alex

Depreciation

Carrying amount as at 31 December 2007

Cost
Cumulative depreciation and impairment

Carrying amount as at 31 December 2007

Depreciation period in years

31 December 2008 31 December 2007

x € 1,000 x € 1,000
9,218 6,342
Fixtures and Computer Other Total
equipment hardware
1,269 5,060 13 6,342
244 4,973 - 5217
(4,887) (2.852) 5 (7.739)
4,887 2,852 - 7,739
) (1,698) A3) (2.212)
(186) 57 5 (129)
816 8,392 10 9,218
1,377 11,610 18 13,005
(561) (3,218) 8) (3,787)
816 8,392 10 9,218
5-10 5 5
Fixtures and Computer Other Total
equipment hardware
785 1,811 17 2,613
426 2,095 = 2,521
373 1,764 = 2,137
315) (610) (4) (929)
1,269 5,060 13 6,342
5,885 8,396 18 14,299
(4,616) (3,336) (5) (7,957)
1,269 5,060 13 6,342
5-10 5 5

The reclassification relates to a revised classification of assets recognised on initial recognition of Alex and
involves the categories of intangible assets, property, plant and equipment and prepayments and accrued

income.




31 December 2008 31 December 2007

x € 1,000 x € 1,000
18. Tax
Tax assets 4,623 7,396
These concern corporation tax credits. In 2008, the tax in respect of
all preceding financial years was settled in accordance with the
returns submitted. The balance as at year-end 2008 relates solely to
the reporting period.
Tax liabilities (201) @17

These concern corporation tax payable by subsidiaries which are
not part of the tax group.

The reconciliation of the effective tax rate with the tax rate applicable to the consolidated financial statements
is as follows:

2008 2008 2007 2007

Amount Percentage Amount Percentage

Standard tax rate 10,704 25.5% 9,023 25.5%

Effect of different tax rates (in other countries) 1,792 4.3% 305 0.9%

Effect of tax loss carryforwards not previously - 0.0% (4,310) (12.2)%
recognised

Effect of substantial-holding privileges (133) (0.3)% (36) (0.1)%

Use of tax facilities (3,422) (8.2)% (197) (0.6)%

Total tax expense/tax burden 8,941 21.3% 4,785 13.5%

For the tax expense on the activities not being continued on a permanent basis, see note 7.
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19. Deferred tax

Composition
Deferred tax assets
Deferred tax liabilities

Net deferred tax asset / (liability)

Maturity of deferred tax assets
< 1lyear

1-5years

> 5years

Maturity of deferred tax liabilities
< lyear

1-5years

> 5years

Origin of deferred tax assets and liabilities
Tax loss carryforwards

Available-for-sale financial assets
Goodwill and intangible assets

Pension provision

Other

Net asset / (liability)

Origin of deferred tax assets and liabilities
Tax loss carryforwards

Available-for-sale financial assets
Goodwill and intangible assets

Pension provision

Other

Net asset / (liability)

31 December 2008

31 December 2007

x € 1,000 x € 1,000
5,980 6,843
(8,116) (82)
(2,136) 6,761
2,148 1,388
3,832 5,455
5,980 6,843
(3,031) (20)
(1,413) (62)
(3,672) -
8,116) (82)
1January Income Balance  31December
2008 statement sheet 2008
6,774 (794) - 5,980
- - (3,406) (3,406)
- - (2,792) (2,792)
69 (69) - -
(82) (1,836) - (1,918)
6,761 (2,699) (6,198) (2,136)
1January Income Balance  31December
2007 statement sheet 2007
2,900 3,874 - 6,774
63 6 - 69
(109) 27 - (82)
2,854 3,907 - 6,761




x € 1,000

The tax loss carryforwards relate to the activities in Belgium and
France. Binck Belgi€ N.V. returned to profitability in 2006. This along
with revised future profit expectations for Binck Belgié N.V. allowed
an additional € 4.3 million in respect of deferred tax assets to be
recognised in 2007. An amount of approximately € 2.1 million was
deducted from the deferred tax assets as having been utilised in
2008 (2007: approximately € 0.4 million).

The total tax losses as at year-end 2008 amounted to € 17.7 million
(2007: € 19.9 million).

20. Other assets 9,311

This item comprises:

Trade receivables 1,736
Receivables relating to securities sold, but not yet delivered 6,523
Other investments 29
Other receivables 1,023

9,311
Other receivables have maturities of less than one year.

The other investments concern interests in the share capital of
Inmaxxa B.V. and LPE Capital B.V. of less than 5%. These investments
are carried at cost in the absence of a reliable measurement of fair
value.

21. Prepayments and accrued income 35,774
This item comprises:
Interest receivable 30,543

Commission receivable 2,426
Other prepayments and accrued income 2,805

35,774
22. Derivative positions held on behalf of clients 273,225
The derivative positions held on behalf of clients are held in

BinckBank’s own name but for the client’s account and at the
client’s risk.

31 December 2008 31 December 2007

x € 1,000
7,689

131
6,413
29
16

7,689 1

o]

o

o

o

23,659 -

(]

17,064 o

2,392 v

4,203 o

23,659 B

=)

455,240 c

[

<
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31 December 2008

23. Customer deposits

This item comprises:
Savings accounts
Demand deposits

24. Financial liabilities at amortised cost

The profit-sharing bond loan concerns a loan granted by a group of
employees. With the agreement of the bondholders, the entire loan
was repaid in January 2008.

25. Provisions

This item comprises:
Onerous contracts
Pensions

() Onerous contracts
The movements in the provision for onerous contracts were
as follows:

Carrying amount as at 1January
Released to income

Carrying amount as at 31 December

The provision for onerous contracts has been recognised in respect
of rented office space, where the costs of the lease are higher than
the economic benefits expected to be generated by the contract.
The period for which the provision has been formed is equal to the
remaining period of the lease, which expires on 1 October 2010, but
will be reduced as and when the economic benefits are deemed
likely to exceed the costs. The discount rate applied to this provision
is equal to the expected future rate of increase in the rent.

(1) Pension liabilities
The changes in the pension provision were as follows:

Carrying amount as at 1January
Added / (released)

Released due to termination of plan

Carrying amount as at 31 December

x € 1,000
1,747,699

861,239
886,460

1,747,699

93

93

93

146
(33)

93

270
(26)
(244)

31 December 2007
x € 1,000
1,772,822

624,774
1,148,048

1,772,822

1,080

416

146
270

416

199
(33)

146

246
24

270



31 December 2008

x € 1,000
The following liabilities have been recognised in the consolidated
balance sheet in respect of the defined benefit plan:
Pension liabilities:
Present value of defined benefit obligation -
Fair value of plan assets =
Unattributed past service cost -
Total pension liabilities -
Movements in the present value of the defined benefit obligation
Opening position 1,831
Current service cost 136
Interest cost 97
Employee contributions 55
Benefits paid (30)
Actuarial gains and losses 44
Gain on termination of the plan (2,133)
Closing position -
Movements in the fair value of plan assets:
Opening position 1,585
Expected return on plan assets 78
Actuarial gains and losses on plan assets (348)
Actual return on plan assets (270)
Contributions during the year —employer 181
Contributions during the year —employee 55
Benefits paid (30)
Adjustments on termination of plan (1,521)
Closing position -
Net benefit expense:
Current service cost 136
Interest cost 97
Expected return on plan assets (78)
Gain on termination of the plan (244)

Total (89)

31 December 2007

x € 1,000
1,831
(1,585)
24
270
1,822
186
82
50
(17)
(292)
1,831

1,576
64
(268)

(204)

180

50

(17)

1,585

186

82

(64)

204
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x € 1,000

The plan assets are managed by an insurance company. BinckBank
is unable to influence the investment policy. None of the plan
assets is held or used by BinckBank.

The actuarial assumptions used in measuring the above items were
as follows:

Life expectancy AG generation table 2050,
with age reduction of
1year for men and
1year for women

Discount rate 570%

Expected return on plan assets 5.10%

Expected pay rises 2.0%

Retirement age 65

There are no other material actuarial assumptions. Indexation of
the benefits is not discretionary.

The defined benefit pension scheme for Syntel employees was
ended at year-end 2008, at which time final settlement took place
and the accumulated benefit entitlements remained with the
insurer. With effect from 1January 2009, all Syntel staff have been
transferred to the BinckBank N.V. defined contribution plan. This
decision was taken and communicated to the pension scheme
members before 31 December 2008. The effects have been
accounted for in the 2008 financial year.

26. Other liabilities 48,069

This item comprises:

Liabilities in respect of securities transactions not yet settled 36,538
Tax and social security contributions 1,748
Part of the purchase price for Syntel still payable .
Trade payables 5,761
Other liabilities 4,022

48,069

Part of the purchase price relating to the acquisition of the share
capital of Syntel depended on Syntel’s gross margin over the years
2007 and 2008. Syntel’s performance in 2007 and the first three
quarters of 2008 was sufficient to justify the settlement of the
outstanding amount of the purchase price in the fourth quarter of
2008.

13,904
2,034
3,750
9,818
1,948

31,454

31 December 2008 31 December 2007

x € 1,000

31,454



31 December 2008

27. Accruals and deferred income

This item comprises:

Accrued interest

Staff costs

Stock exchange and clearing costs payable
Other accrued liabilities

Staff costs under this heading largely comprises staff profit sharing
and bonuses payable.

28. Shareholders' equity

Issued share capital

A total of 77,093,508 ordinary shares were in issue, each with

a nominal value of € 0.10. The share capital is fully paid up.

On 14 December 2007, 46,256,105 shares were issued in connection

with a 3-for-2 rights issue at a price of € 8.32 per share.

Number of shares as at 1January
Issue

Number of shares as at 31 December

Stichting Prioriteit Binck holds 50 priority shares (with a nominal
value of € 0.10 per share).

Share premium

The share premium is exempt from tax and in principle freely
distributable.

Treasury shares

Carrying amount as at 1January

Issued to Management Board members and employees
Exercise of options

Reacquired from employees

Acquired through treasury share repurchase programme

Carrying amount as at 31 December

31 December 2007

x € 1,000 x € 1,000

23,350 22,152
11,952 13,106
5,895 3,257
898 1,343
4,605 4,446
23,350 22,152

477,641 466,816

7,709 7,709

77,093,508 30,837,403

- 46,256,105

77,093,508 77,093,508

392,395 392,395

(5,628) (487)

Number Amount Number Amount

129,137 (487) 253,145 (956)

(67,477) 254 (19,508) 74

(34,073) 129 (100,000) 378

1,275 (5) (4,500) 17

1,024,580 (5,519) 5 -

1,053,442 (5,628) 129,137 (487)
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2008

x € 1,000

As at 1January 2008, the number of treasury shares held was
129,137, acquired at an average purchase price of € 3.78.1n 2008,
101,550 treasury shares were issued. The issued shares were charged
to other reserves at the average purchase price of € 3.78.1n 2008,
1,024,580 shares were acquired through the treasury share
repurchase programme at an average price of € 5.39 and 1,275
shares were acquired from an employee of Syntel who has left the
company at a price of € 3.78. The carrying amount of the
repurchased treasury shares as at year-end 2008 was measured at
the average purchase price of € 5.34. The change in equity in
respect of treasury shares reflects the amounts bought and sold.
The quoted share price as at year-end 2008 was € 5.45 (2007:
€10.1).

On 7 May 2008, a total of 30,500 shares were granted to members
of the Management Board and employees as a variable
remuneration element in respect of performance in 2007. The
expense was recognised in 2007. On the same date, 17,530 shares
were granted to the Management Board and employees as part of
the bonus share scheme forming part of the long-term
remuneration package, the award of which was made in respect of
the 2004 financial year. A change in remuneration policy resulted in
the buy-out in 2008 of accrued entitlements to bonus shares as
part of the long-term remuneration for the Management Board
and employees in respect of the years 2005-2007, by the issue of
19,447 shares. The associated costs were recognised in the years
2004-2007.

Share options

As at 31 December 2008, there were no outstanding options to
acquire shares of the company granted to members of the
Management Board and/or employees (year-end 2007: 34,073
shares). In 2008, options were exercised for 34,073 shares at a price
of € 2.30.1n 2007, options were also exercised for 100,000 shares at
a price of € 2.24. No options were granted in 2008 and 2007 and
none expired.

Unappropriated profit 33,145
Carrying amount as at 1January 32,155
Added to other reserves (32,155)
Profit for the year 33,145

Carrying amount as at 31 December 33,145

2007

x €1,000

32,155
24,009
(24,009)
32,155
32,155



Fair value reserve

Carrying amount as at 1January

Unrealised gains on available-for-sale financial assets
Unrealised losses on available-for-sale financial assets

Realised gains and losses recognised through profit and loss

Tax on unrealised gains and losses on available-for-sale financial
assets

Carrying amount as at 31 December

The reserve comprises the fair value gains and losses, after tax,
on available-for-sale financial assets.

Other reserves

These comprise:
(1) Foreign currency translation reserve
(1) Other reserves

(1) Foreign currency translation reserve

Carrying amount as at 1January
Movement

Carrying amount as at 31 December

The foreign currency translation reserve comprises exchange
differences arising on translation of the financial statements of
non-eurozone subsidiaries.

(1) Other reserves

Carrying amount as at 1January

Rights to shares granted

Issue of shares to Management Board and employees
Proceeds from the sale of rights attaching to treasury shares
Exercise of options

Payment of final dividend

Payment of interim dividend

Shares reacquired from employees

Appropriation of profit for previous year

Carrying amount as at 31 December

2008

x € 1,000

8,832

(1,342)
19,252
(4,857)

(292)

(3,929)

8,832

41,188

70
41,118

41,188

209
(139)

70

36,177
58
(254)
(50)
(11,560)
(15,413)
5
32,155

41,118

(649)

(930)

237

209
36,177

36,386

334
(125)

209

24,612
535
(74)
422
(154)
(8,874)
(4,299)

24,009

36,177

2007
x € 1,000

(1,342)

(1,342)

36,386
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Rights to shares

As a result of the change in the remuneration
policy, the ‘free’ shares granted as part of the
long-term remuneration package were issued to
the Management Board members on 7 May 2008.
This led to the release of € 45,000 to income. A
provision of € 103,000 was also made in 2008 in
respect of rights to shares granted to Syntel staff.

Long-term bonus scheme

A long-term bonus scheme has been in operation
since TJanuary 2008 under which the Management
Board and a group of staff are granted rights to
fictitious shares, depending on the position of
BinckBank relative to the Total Shareholder Return
reference group. This grant may lead to a future
payment in cash, depending on BinckBank’s share
price (cash settlement) on condition that the
recipient remains an employee of BinckBank for
three years following the grant. In 2008, 88,274
fictitious shares were granted to the Management
Board and employees, in connection with which a
reserve of € 892,000 was made and charged to
income. The grant to the Management Board is
made subject to the approval of the general
meeting of shareholders to be held on 28 April
20009.

Bonus scheme for Syntel staff

On acquisition of Syntel, a bonus scheme was
agreed with a group of Syntel employees. At the
time of acceptance of this bonus arrangement,
each employee opted to be paid either in BinckBank
shares (equity settlement) or in cash at an amount
based on the BinckBank share price (cash
settlement). This bonus will be recognised as an
expense provided the recipient remains an
employee of Syntel for a period of four years, with
25% of the amount made available to each
employee being released for each year in continued
service. A total of 30,820 shares was issued to
Syntel staff under the equity-settled programme on
29 December 2006. During the course of 2008, a
total of 1,275 shares were reacquired following the
departure of Syntel employees. As at 31 December
2008, the remaining shares issued to Syntel staff
under the equity-settled programme totalled
29,545,



Notes to the consolidated income statement

2008

29. Interest

This includes all income and expense items relating to the lending
and borrowing of money, providing they are of a similar nature to
interest, as well as interest income on credit balances or interest
expense on overdrafts.

This item comprises:

Interest income

Cash and balances with central banks

Financial assets at fair value through profit or loss
Available-for-sale financial assets
Held-to-maturity financial assets

Loans and receivables

Other interest income

Interest expense

Interest on customer deposits measured at amortised cost
Interest on accounts with credit institutions

Other interest expense

30. Commission

Commission comprises fees for services performed for and by third
parties in respect of securities transactions and related services.

The item comprises:

Commission income
Transaction income
Distribution fees

Custody fees

Other commission income

Commission expense

Stock exchange charges and clearing costs
Commission sharing

Other commission expense

1,776
4,988
46,101
587
41,895
153

95,500

52,497
2,360
B

54,860

129,024
1,998
4,132
ARAVE)

139,577

28,779
7,056
2,561

38,396

x € 1,000
40,640

374
2,688
436
893
23,577
102

28,070

9,781

344

10,125

63,765
696
2,472
1,673

68,606

15,281
6,428
900

22,609

2007

x € 1,000

17,945

45,997
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2008

31. Other income

This item comprises:
Revenue from IT services
Subscriptions and course fees

Included under this heading are all gains and losses that cannot
be accounted for under other items.

32. Result on investments

This item comprises:

Financial assets held for trading

Financial assets at fair value through profit or loss
Available-for-sale financial assets

33. Impairment losses on financial instruments

This item comprises:
Available-for-sale financial assets
Loans and receivables
Held-to-maturity financial assets

34. Employee expenses

This item comprises:

Salaries

Social security charges

Pension charges

Profit sharing and other bonuses
Other employee expenses

The research and development costs not capitalised by the
subsidiary Syntel amounted to € 156,000 (2007: € 118,000).

Average number of employees

The average number of employees in 2008, including members of

the Management Board, was 520 (2007: 243). The number at
year-end 2008 was 559 (year-end 2007: 481 including employees
added with the acquisition of Alex).

4,742
1,420

6,162

892
46
292

1,230

(205)

(205)

23,810
3,039
1,637
3,527
6,430

38,443

x € 1,000

6,162

1,230

(205)

38,443

5,377
127

245
41

(1,089)

(1,089)

10,635
1,341
845
1,860
2,769

17,450

2007
x €1,000
5,504

5,504

286

286

(1,089)

17,450



2008

x € 1,000

Details of the remuneration paid to the individual members of the
Management Board and Supervisory Board of BinckBank N.V. are
disclosed in the remuneration section of the directors’ report (page
79).This information forms part of the consolidated financial
statements.
35. Depreciation and amortisation 31,789
This item comprises amortisation and depreciation on:
Intangible assets 29,653
Property, plant and equipment 2,232
Depreciation and amortisation attributed to discontinued
operations (96)

31,789
36. Other operating expenses 37,316
This item comprises:
Marketing costs 10,561
ICT and outsourcing costs 10,106
Premises costs 3,793
Regulatory costs 682
Communication and information costs 6,043
Miscellaneous overheads 6,131

37,316
The miscellaneous overheads include costs associated with the
integration of Binck and Alex.
37. Earnings per share (euros)
The basic earnings per ordinary share are calculated by dividing the
profit for the period attributable to ordinary shareholders by the
weighted average number of ordinary shares in issue during the
period.
The calculation of the earnings per share is based on the following:
Profit on continuing operations (after tax) 33,039
Profit on discontinued operations (after tax) 106
Number of shares in issue on 1January 77,093,508
Less: repurchased shares on 1January (129,137)

76,964,371

955
929

2007
x € 1,000

1,699

(185)

5,109
3,303
1,868

200
1,812
1,898

30,584,258

1,699

14,190

14,190

30,599
1,556

30,837,403
(253,145)
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2008

Weighted average number of shares relating to (*):

Stock option shares issued to Management Board members
and employees

Exercise of options

Shares reacquired from staff

Shares acquired through treasury share repurchase programme
Share issue

Average number of shares in issue

(*) for full details, see note 28. The above numbers are based on
the total numbers disclosed in note 28, taking account of the date
of reacquisition/exercise.

Earnings per share on continuing operations (euros)
Earnings per share on discontinued operations (euros)

38. Diluted earnings per share (euros)

The diluted earnings per ordinary share are calculated by dividing
the profit attributable to ordinary shareholders by the weighted
average number of ordinary shares in issue during the period
adjusted for possible dilution effects due to outstanding option
rights, for example.

Average number of shares in issue

Number of options granted, but not yet exercised
Average exercise price (euros)

Average fair value (euros)

Number of shares potentially issued at fair value

Number of shares used for calculation of diluted earnings per share

Diluted earnings per share on continuing operations (euros)
Diluted earnings per share on discontinued operations (euros)

No other transactions in ordinary shares or potential ordinary
shares were conducted between the reporting date and the date
of completion of these financial statements.

x € 1,000

43,895
19,977
(318)
(157,055)

76,870,870

0.43
0.00

0.43

76,870,870

76,870,870

0.43
0.00

0.43

2007
x €1,000

18,007
67,308

2,160,313

32,829,886

0.93
0.05

0.98

32,829,886

34,073

2.30

10.71
(7.317)

32,856,642

0.93
0.05

0.98



2008

39. Paid and proposed dividend

Declared and paid during the year

Dividend on ordinary shares:

Final dividend for 2007: € 0.15 (2006: € 0.29)
Interim dividend for 2008: € 0.20 (2007: € 0.14)

The dividend for 2007 has been calculated on the new number of
shares as at year-end 2007 (77,093,508). An interim dividend of

€ 0.06 was already made payable in 2007 (€ 0.14 on 30,837,403
shares).

Proposed for approval by the General Meeting of Shareholders
(not recognised as a liability as at 31 December)

Dividend on ordinary shares:

Final dividend for 2008: € 0.21 (2007: € 0.15)

40. Related party disclosures

x € 1,000

11,560
15,413

26,973

16,190

The consolidated financial statements include the following BinckBank related parties:

Country Interest 2008

Accion N.V. (formerly: Binck Securities B.V.) Netherlands 39%
Syntel Beheer B.V. Netherlands 100%
Syntel B.V. Netherlands 100%
Fintegration B.V. Netherlands 100%
Florint B.V. Netherlands 35%
Bewaarbedrijf BinckBank B.V. Netherlands 100%
Stichting Effectengiro Binck Netherlands 100%
Binck Belgié N.V. Belgium 100%
Hills Independent Traders Ltd. United Kingdom 100%

2007
x € 1,000

8,874
4,299

13,173

11,564

Interest 2007
100%

100%

100%

100%

35%

100%

100%

100%

100%

The activities of Hills Independent Traders Ltd. were sold off in 2006. The company is in the process of
liquidation. Florint B.V., incorporated on 1 October 2007, is the continuation on an independent footing of the
Binck Securities B.V. bond trading operations (see note 7). In 2008, the share trading operations were demerged
by means of a management buyout and are being continued under the name of Accion N.V.

The group of related parties includes associates where there is significant influence and the members of the

BinckBank Management Board and Supervisory Board.

Terms and conditions of transactions with related parties

Transactions with related parties are conducted on commercial terms and conditions and at market prices. As at
year-end 2008, BinckBank did not recognise any bad debt provisions for receivables from related parties (2007:
nil). The judgement concerning the need for such provisions is made each year on the basis of an assessment of

the financial position of the individual related parties and the markets in which they operate.
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No transactions involving the Management Board or the Supervisory Board other than under contracts of
employment took place during the year. For other relations with the Management Board, reference is made to
the remuneration report in the Management Board’s report page 79.

The investment portfolio of fixed-income securities is held in a separate entity, Binck VOF, jointly controlled by
BinckBank N.V. and Binck Belgié N.V.The company has a contract with Florint B.V. for the management of part of
the investment portfolio of fixed-income securities. Performance is assessed against an agreed benchmark. The
management fee is made up of a fixed amount and a variable amount calculated at going rates. The execution
of some fixed-income securities orders has also been subcontracted to Florint B.V. Fees totalling € 1,209,000
were paid to Florint B.V.in 2008. The amount still to be settled as at year-end 2008 was € 672,000.

In 2008, the share trading operations of Binck Securities B.V. were demerged by means of a management
buyout. BinckBank N.V. has retained an interest in 39% in the company, which now goes by the name of Accion
B.V. A loan of € 1,200,000 with a maturity of four years and an interest rate of 8% was also granted to Accion B.V.
No collateral has yet been furnished for this loan. Interest totalling € 48,000 was charged in 2008. Accrued
interest as at year-end 2008 amounted to € 48,000.

41. Liabilities not shown on the face of the balance sheet

2008 2007
Contingent liabilities
Liabilities in respect of contracts of suretyship and guarantees 3,086 2,423
Liabilities in respect of irrevocable facilities - -

To meet the requirements of its clients, BinckBank offers products such as contracts of suretyship and
guarantees in relation to loans. The underlying value of these products is not presented on the face of the
balance sheet. The above figure represents the maximum potential credit risk for BinckBank attaching to these
products on the assumption that all its counterparties should default on their contractual obligations and all
existing collateral should prove worthless. Guarantees include both credit-substituting and non-credit-
substituting guarantees. In most cases, guarantees can be expected to expire without a call being made on
them and they will not give rise to any future cash flows.

On 22 December 1995, Bank Labouchere N.V., a former owner of Alex, and VEB concluded an agreement
concerning the provision of brokerage services to VEB members. The agreement was amended on 28 March
2003, substituting Rabobank for Bank Labouchere N.V.The agreement was most recently amended as regards
the following aspects: (I) the product VEB Bottom-Line was changed to Alex Bottom-Line, (I1) the range of
products offered was extended, (I11) the services would henceforward be provided for a profitable fee instead of
at cost and (IV) BinckBank would assume Rabobank’s responsibilities under the contract following the
acquisition of Alex.

If BinckBank terminates the amended VEB agreement, it will be liable to pay an amount equal to the custody fee
and dividend commission paid by each client of Alex Bottom-Line on entry into the agreement plus the amount
of any custody fee and dividend commission additionally paid by each client on exceeding set limits.

Lease commitments

The company has leases on office premises in the Netherlands, Belgium, France and Spain. It has also entered
into operating lease contracts for the vehicle fleet for periods of less than five years. The combined expense
relating to office rents and operating lease payments for the vehicles in 2008 was approximately € 3.1 million
(2007: € 2.1 million).




The aged analysis of the outstanding liabilities is as follows:

Less than one year 3,689
One to five years 4,881
Longer than five years 1,094
Lawsuits

BinckBank is involved in various legal proceedings. Although it is not possible to predict the outcome of current
or impending lawsuits, the Management Board believes — on the basis of information currently available and
after taking legal counsel — that the outcomes are unlikely to have material adverse effects on BinckBank’s
financial position or profitability.

Collective Guarantee Scheme

The Financial Supervision Act (WFT) came into operation on 1January 2007. One of the things provided by the
act is the deposit guarantee system, replacing the Collective Guarantee Scheme. The act also introduced the
investors compensation system, which replaces the previous Investors Compensation Scheme. Under the deposit
guarantee system, the first € 20,000 which a customer has in a current account or a savings account is fully
guaranteed and the next € 20,000 is 90% guaranteed. The investors compensation system provides for a refund
of up to a maximum of € 20,000 per account holder. If a credit institution finds itself in difficulties and does not
have sufficient funds to pay all or part of the guaranteed amounts to its account holders, the Nederlandsche
Bank will make up the difference. The total amount paid out by the central bank will then be recovered from the
banks on a pro rata basis. On 7 October 2008, the Minister of Finance decided to increase the cover under the
deposit guarantee system for the deposits of account holders in the Netherlands to € 100,000 per person per
bank for a period of one year. During this period, the deposit guarantee system guarantees an amount of up to
€ 100,000 per person per institution (regardless of the number of accounts). In the case of joint accounts, both
account holders may claim compensation under the deposit guarantee system, with a joint balance of up to

€ 200,000 in that case being fully covered.

42. Post-balance-sheet events

In February 2009, agreement was reached on the disposal of the remaining interest in Florint B.V. to the other
shareholders. This transaction will be effected at the fair value of the interest as at 31 December 2008.

43. Segment information

A segment is a part of BinckBank that either supplies specific products or services (i.e. a business segment) or
supplies products or services in a specific economic area (i.e. a geographical segment) and is exposed to
different risks and generates different revenues from other segments. The primary segmentation is based on
activity and the following business segments are identified: Retail and Professional Services. The Retail business
unit is a broker for private clients (mainly online brokerage). The Professional Services business unit provides
professional services in securities and derivatives transactions for professional investors in the Netherlands and
other countries, including much of the administrative effort. The secondary segmentation is geographical, with
a distinction being made between the operations in the Netherlands and those in other countries. Syntel
charged BinckBank € 4,690,000 in connection with services rendered. These costs have been eliminated in the
segment information presented below.
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Business segmentation
(x €1,000)

Interest income
Interest expense
Net interest income
Commission income

Commission expense

Net commission income
Other income
Investment results

Impairment losses (reversals) on
financial instruments
Total income from operating activities

Employee expenses
Depreciation and amortisation
Other operating expenses

Total operating activities
Result from operations

Share in profits of associates

Result before tax

Tax

Result after tax

Carrying amount of assets
Liabilities

Investments assets

Geographical segmentation
(x €1,000)

Total income from operating activities
Carrying amount of assets
Investment assets

Depreciation and amortisation

Continuing operations Discontinued Total
operations
Note Retail Professional services Total
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
86,808 21,290 8,692 6,780 | 95,500 28,070 (286) 441 95214 28,511
(49,621)  (5,626) | (5,239) (4,499) | (54,860) (10,125) 19 (475) | (54,841) (10,600)
29 37,187 15,664 3,453 2,281 40,640 17,945 (267) (34) | 40,373 17,911
122,653 52,721 16,924 15,885 | 139,577 68,606 - - | 139,555 68,606
(29,672) (14,259) | (8,724) (8,350) | (38,396) (22,609) - - | (38,374) (22,609)
30 92,981 38,462 8,200 7,535 | 101,181 45,997 - - [ 101,181 45,997
31 960 - 5,202 5,504 6,162 5,504 - - 6,162 5,504
32 933 286 297 - 1,230 286 3,139 11,148 4,369 11,434
(205 (1.089) - - (205)  (1.089) - - (205)  (1.089)
131,856 53,323 17,152 15,320 | 149,008 68,643 2,872 11,114 | 151,880 79,757
34 (30,992) (9,360) | (7,451) (8,090) | (38,443) (17,450) | (1,475) (7,094) | (39,918) (24,544)
35 (31,157) (966) (632) (733) | (31,789)  (1,699) (96) (185) | (31,885) (1,884)
36 (34,686) (12,434)| (2,630) (1,756) | (37,316) (14,190) | (I,159) (1,746) | (38,475) (15,936)
(96,835) (22,760) | (10,713) (10,579) | (107,548) (33,339) | (2,730)  (9,025) [ (110,278) (42,364)
35,021 30,563 6,439 4,741 41,460 35,304 142 2,089 | 41,602 37,393
15 520 80 - - 520 80
41,980 35,384 142 2,089 | 42,122 37,473
18 (8,941)  (4,785) (36) (533) | (8977) (5,318)
33,039 30,599 106 1,556 | 33,145 32,155
2,355,483 2,473,285 | 222,911 271,110 (2,578,394 2,744,395 - 12,031 (2,578,394 2,756,426
1,901,643 2,047,105 | 199,110 236,358 (2,100,753 2,283,463 - 6,147 (2,100,753 2,289,610
3,193 3,285 3,563 3,003 6,756 6,288 - 621 6,756 6,909
Netherlands Other countries Total
2008 2007 2008 2007 2008 2007
145,013 63,739 3,995 4,904 149,008 68,643
2,191,231 2,372,269 387,163 372,126 2,578,394 2,744,395
6,599 6,111 157 177 6,756 6,288
31,686 1,624 103 75 31,789 1,699




44, Financial risks

In the conduct of its operations BinckBank faces a variety of risks. BinckBank aims to minimise the risk profile so
that the impact of unexpected events on both profits and equity is limited. BinckBank devotes considerable
attention to risk management and employs risk management systems. Adequate control measures, reporting
systems and information systems incorporating limits are part of the risk management process. The
identification of risks and the creation and updating of appropriate control measures constitute an ongoing
process within BinckBank. The section on risk management under the notes on Basel Il and Pillar Ill on page 32
of the directors’ report describes the risks and control measures relevant to BinckBank.

Credit risk

Credit risk is the risk that a party trading a financial instrument and/or the issuer of the instrument will fail to
discharge an obligation relating to the instrument and consequently cause BinckBank to incur a financial loss.
This credit risk is relevant to the items in the balance sheet included under the headings of banks, financial
assets (including lending against securities) and other assets. With respect to these balance sheet items, the
main concern is the credit rating of the counterparty (except in the case of lending against securities, since
these loans are fully covered by the securities furnished as collateral).

Maximum credit risk

The table below presents the maximum credit risk associated with the various financial instruments. The
maximum credit risk is shown gross, without taking account of the effects of credit risk mitigation provided by
set-off agreements and the collateral that has been furnished.
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2008

Credit Risk

Cash and balances with central banks
Due from Banks

Financial assets held for trading
Financial assets designated at fair value through the income
statement

Available-for-sale financial assets
Loans and receivables
Held-to-maturity investments
Associates

Other assets

Prepayments and accrued income

Contingent liabilities

The tables below present the quality of the loans and advances
and the provision for bad debts.

Not yet due

Overdue but not provided for

Provided for

Total
Bad debt provision

Net loans and receivables

The analysis of loans and receivables according to the percentage
covered by the value of the collateral is as follows:

< 25% of the value of the collateral

Between 25% and 50% of the value of the collateral

Between 50% and 75% of the value of the collateral

> 75% of the value of the collateral

Specific bad debt provision

There are no items in arrears or for which provisions have been
recognised in any of the other categories of financial assets.

Loans and receivables under renewed contracts

In the case of existing loans and receivables, it is possible for
renewed contracts to be concluded with clients. Such assets are no
longer treated as overdue or bad debts. The new contracts are,
however, periodically assessed for compliance and to determine
whether future payment is probable.

x € 1,000

39,289
244,412

37,033
1,298,233
227,725
12,558
1,200
9,311
35,774

1,905,535
3,086

1,908,621

227,168
557
477

228,202
(477)

227,725

37,596
97,559
88,601
4,446

(477)

227,725

173

2007
x €1,000

9,522
422,028
63

268,617
8,117
497,762
623,498
7,689
23,659

1,860,955

I8

1,863,378

497,207
555
1,105

498,867

(1,105)

497,762

77



Sector concentration risk

The following table presents the credit risk, analysed by sector.

2008

Cash and balances at central banks
Banks

Financial assets held for trading
Financial assets at

fair value through profit or loss
Available-for-sale financial assets
Loans and receivables
Held-to-maturity investments
Investments in associates
Current tax assets

Deferred tax assets

Other assets

Prepayments and accrued income

Contingent liabilities

2007

Cash and balances at central banks
Banks

Financial assets held for trading
Financial assets at

fair value through profit or loss
Available-for-sale financial assets
Loans and receivables
Held-to-maturity investments
Investments in associates
Current tax assets

Deferred tax assets

Other assets

Prepayments and accrued income

Contingent liabilities

Financial Government Private Other Total
institutions bonds/  individuals private
Government sector
guaranteed
bonds
- 39,289 - - 39,289
244,412 - - - 244,412
37,033 - - - 37,033
645,652 652,581 - - 1,298,233
- - 227,725 - 227,725
- 12,558 - - 12,558
- - - 1,200 1,200
- 4,623 - - 4,623
- 5,980 - - 5,980
- - - 9,311 9,311
15,675 11,151 3,718 5,230 35,774
942,772 726,182 231,443 15,741 1,916,138
- - 2,521 565 3,086
942,772 726,182 233,964 16,306 1,919,224
Financial Government Private Other Total
institutions bonds/  individuals private
Government sector
guaranteed
bonds
- 9,522 - - 9,522
422,028 - - - 422,028
- - - 63 63
144,629 123,988 - - 268,617
8,117 - - - 8,117
- 5,000 492,762 - 497,762
7,025 616,473 - - 623,498
- 7,396 - - 7,396
- 6,843 - - 6,843
- - - 7,689 7,689
3,676 1,988 11,409 6,586 23,659
585,475 771,210 504,171 14,338 1,875,194
- - 2,423 - 2,423
585,475 771,210 506,594 14,338 1,877,617
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Credit rating of interest-bearing securities
Assessment of the creditworthiness of the
investments in securities is based on credit ratings
provided by rating agencies.

The following table analyses the interest-bearing
securities based on their Fitch rating or equivalent.

2008 AAA AA AA - A+ A A- Total
Financial assets at fair value through
profit or loss 37,033 - - - - - 37,033
Available-for-sale financial assets 1,154,808 21,781 66,343 51,479 1,822 2,000 1,298,233
Held-to-maturity investments 12,558 - . - . - 12,558
Total 1,204,399 21,781 66,343 51,479 1,822 2,000 1,347,824
2007 AAA AA AA - A+ A A- Total
Financial assets at fair value through
profit or loss 258,631 - 9,986 - - - 268,617
Available-for-sale financial assets - - - - 4,934 3,183 8117
Held-to-maturity investments

616,473 - - - 7,025 - 623,498
Total 875,104 - 9,986 - 11,959 3,183 900,232

Market risk

The only market risk to which BinckBank is exposed
is currency risk. This is the risk of fluctuations in the
value of items denominated in foreign currencies
due to exchange rate movements. BinckBank does
not assume active trading positions. Currency
positions arising in the course of operations are
normally hedged on the day on which they become

known.The way in which the system currently
operates within BinckBank N.V. means that currency
positions resulting from client transactions are not
shown until one working day later. The currency risk
on these positions during this delay of one working
day is regarded as an acceptable business risk.
Finally, the translation risk on investments is not
normally hedged.



Interest rate risk

Interest rate risk refers to the exposure to
movements in the yield curve affecting future
profitability. BinckBank manages this risk in
relation to its banking operations by actively
matching the maturities of its assets and liabilities
within certain limits.

BinckBank has an investment portfolio made up of
fixed-income securities (both held-to-maturity

investments and available-for-sale investments).

by the Management Board. The portfolio is

susceptible to gains and losses due to movements

in the yield curve and the creditworthiness of the

institutions issuing the bonds. BinckBank invests

chiefly in bonds issued by central governments,

central banks, regional governments where the

loans are central government-guaranteed and

credit institutions.

The following tables present BinckBank’s interest

The actual investments in the portfolio are selected rate mix:
2008 < 1month > 1month > 1year > 2 years > 5 years Total
x € 1,000 < 1year < 2 years < 5 years
Assets
Cash and balances with central banks 39.283 - - - - 39.283
Banks 244.412 - - - - 244412
Financial assets held for trading 5 - 5 5 = 5
Financial assets at fair value through
profit or loss - - 37.033 - - 37.033
Available-for-sale financial assets 50.370 546.716 485.027 212.297 3.823  1.298.233
Loans and receivables 227.725 - - - - 227.725
Held-to-maturity investments = 4.080 4228 4.250 - 12.558
Investments in associates - - - 1.200 - 1.200
Total assets 561.790 550.796 526.288 217.747 3.823 1.860.444
Liabilities
Customer deposits 1.747.699 - - - - 1.747.699
Financial liabilities measured at
amortised cost - - = - - -
Total liabilities 1.747.699 - - - - 1.747.699
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2007 < 1month > 1month > 1year > 2 years > 5 years Total
x € 1,000 < 1year < 2 years < 5 years

Assets

Cash and balances with central banks 9,516 - - - - 9,516
Banks 422,028 - - - - 422,028
Financial assets held for trading - - = . - -
Financial assets at fair value through

profit or loss 34,093 105,001 64,159 65,365 - 268,618
Available-for-sale financial assets 5 = - - 8,117 8,117
Loans and receivables 492,762 5,000 - - - 497,762
Held-to-maturity investments 599,598 11,179 4,101 8,620 - 623,498
Total assets 1,557,997 121,180 68,260 73,985 8,117 1,829,539
Liabilities

Customer deposits 1,772,822 = - - - 1,772,822
Financial liabilities measured at

amortised cost - 1,080 - - - 1,080
Total liabilities 1,772,822 1,080 - - - 1,773,902

An increase in interest rates of one percentage
point would have the effect of reducing the profit
and equity by € 18.3 million. A decrease in interest
rates of one percentage point would produce an
increase of € 18.3 million. None of the other items
in a balance sheet presented in accordance with
IFRS would be materially affected.

The effective interest rate on the portfolio of
fixed-income investments classified as available for
sale is 4.6%. The effective interest rate on loans and
receivables is 6.0% and 4.0% on held to maturity
assets.

Liquidity risk
The liquidity risk is the risk that cash and
investments will not be available (or will not be

available in sufficient quantities) for BinckBank to
meet its obligations in the short term.

The matching or otherwise of maturities of assets
and liabilities is of fundamental importance to
BinckBank. It is unusual for banks to achieve
complete maturity matching of assets and
liabilities because transactions are frequently not
predictable and are also extremely diverse in
nature. The maturities of assets and liabilities and
the scope for replacing interest-bearing liabilities
as and when they mature in an economically
acceptable manner are important factors in the
assessment of the bank’s liquidity and the extent
to which the bank is exposed to movements in
interest rates and exchange rates.



The following table presents the maturity calendar are assets maturing within two weeks. Depending

of the assets and liabilities as at balance sheet on the liquidity in the market the value of the
date. Classed as being available on demand are financial assets that can be claimed immediately
those securities which can be traded on an active can differentiate from book value.

market. Also treated as being available on demand

Maturity calendar On <3 months >3 months > 1year > 5years Total
as at 31 December 2008 demand < 1year < 5years

Cash and balances with central banks 39,289 = - - - 39,289
Banks 179,412 65,000 - - = 244,412

Financial assets held for trading 5 5 5 . - -
Financial assets at fair value through

profit or loss 37,033 - - - - 37,033
Available-for-sale financial assets 1,298,233 - - - - 1,298,233
Loans and receivables 227,725 - - - - 227,725
Held-to-maturity financial assets - - 4,080 8,478 - 12,558
Investments in associates 5 - - 1,200 - 1,200
Current tax assets 4,623 - - - - 4,623
Deferred tax assets S = 2,148 3,832 - 5,980
Other assets - 9,311 - - - 9,311
Prepayments and accrued income 35,774 - - - - 35,774
Total assets 1,822,089 74,311 6,228 13,510 - 1,916,138
Customer deposits 1,747,699 - - - - 1,747,699

Financial liabilities at amortised cost - - - - - -
Current tax liabilities - - - - - -

Deferred tax liabilities - - 3,031 1,413 3,672 8,116
Other liabilities 48,069 - - - - 48,069
Accruals and deferred income 23,350 - - - - 23,350
Total liabilities 1,819,118 - 3,031 1,413 3,672 1,827,234
Liquidity surplus/(deficit) 2,971 74,311 3,197 12,097 (3,672) 88,904
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Maturity calendar On <3 months >3 months > 1year > 5 years Total
as at 31 December 2007 demand < 1year < 5years

Cash and balances with central banks 9,522 - - - - 9,522
Banks 422,028 - - - = 422,028
Financial assets held for trading 63 - - - - 63
Financial assets at fair value through

profit or loss 268,617 - - - - 268,617
Available-for-sale financial assets 8,117 - - - - 8,117
Loans and receivables 492,762 o 5,000 = - 497,762
Held-to-maturity financial assets 599,599 = 11,178 12,721 = 623,498
Current tax assets 7,396 - - - - 7,396
Deferred tax assets = 347 1,041 5,455 - 6,843
Other assets 100 7,589 - - - 7,689
Prepayments and accrued income 23,659 - - - - 23,659
Total assets 1,831,863 7,936 17,219 18,176 - 1,875,194
Customer deposits 1,772,822 - - - - 1,772,822
Financial liabilities at amortised cost 1,080 - - - - 1,080
Current tax liabilities 217 - - - - 217
Deferred tax liabilities 82 = - - - 82
Other liabilities 31,454 - - - - 31,454
Accruals and deferred income 22,152 - - - - 22,152
Outtrade rekeningen - - - - - -
Total liabilities 1,827,807 - - - - 1,827,807
Liquidity surplus/(deficit) 4,056 7,936 17,219 18,176 - 47,387

Derivative positions held on behalf of clients
(note 22)

The cash flows in respect of premiums received and
paid relating to derivative positions held on behalf

of clients have already been accounted for in the

financial statements. Exercise of contracts giving
rise to positions assumed by clients can lead to
future cash flows which BinckBank is unable to
predict.



45, Fair value financial instruments

Fair value

The following analysis compares the carrying
amounts and fair values of all the financial
instruments recognised in BinckBank’s financial
statements, including assets and liabilities
classified as available for sale.

Financial assets

Cash and balances with central banks

Banks

Financial assets held for trading

Financial assets at fair value through profit or loss
Available-for-sale financial assets

Loans and receivables

Held-to-maturity financial assets

Other assets

Prepayments and accrued income

Derivative positions held on behalf of clients

Total

Financial liabilities

Customer deposits

Liabilities in the form of securities

Other liabilities

Accruals and deferred income

Derivative positions held on behalf of clients

Total

Carrying amount Fair value
2008 2007 2008 2007
39,289 9,522 39,289 9,522
244,412 422,028 244,412 422,028
- 63 - 63
37,033 268,617 37,033 268,617
1,298,233 8,117 1,298,233 8117
227,725 497,762 227,725 497,762
12,558 623,498 12,354 623,150
9,311 7,689 9,311 7,689
35,774 23,659 35,774 23,659
273,225 455,240 273,225 455,240

2,177,560 2,316,195 2,177,356 2,315,847

1,747,699 1,772,822 1,747,699 1,772,822
- 1,080 - 1,080

48,069 31,454 48,069 31,454
23,350 22,152 23,350 22,152
273,225 455,240 273,225 455,240

The fair value of the interest-bearing securities
included in the financial assets is measured on the
basis of bid prices in active markets. The available-
for-sale financial assets include securities on which
there are unrealised losses of € 4.9 million. At this
stage, however, there are no indications of
impairment.

2,092,343 2,282,748 2,092,343 2,282,748

The fair value of loans and receivables is
determined by calculating the present value of the
expected future cash flows at the prevailing
interest rates. The fair value of the loans and other
financial assets is calculated by applying market
interest rates.
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Company balance sheet
(before appropriation of profit)

m 31 December 2008

Assets

Cash and balances with central banks

Bank

Financial assets held for trading

Financial assets at fair value through profit or loss
Available-for-sale financial assets

Loans and receivables

Held-to-maturity financial assets
Investments in subsidiaries and associates
Intangible assets

Property, plant and equipment

Current tax assets

Deferred tax assets

Other assets

Prepayments and accrued income

Derivative positions held on behalf of clients

Total assets

Equity and liabilities

Customer deposits

Financial liabilities measured at amortised cost
Provisions

Deferred tax liabilities

Other liabilities

Accruals and deferred income

Derivative positions held on behalf of clients

Total liabilities

Issued share capital

Share premium

Reserve fair value

Other reserves and retained earnings
Treasury shares

Unappropriated profit

Shareholders’ equity

Totaal equity and liabilities

x € 1,000 x € 1,000
C 39,285 9,522
d 239,598 411,062
e - 51
f 29,785 219,030
g 1,045,115 8,117
h 227,725 497,762
i 12,558 623,498
j 285,236 72,833
k 377,347 405,795
| 8,641 6,020
m 4,372 7,097
n 1,290 -
o 8,189 8,506
p 30,962 22,442
22 273,225 455,240
2,583,328 2,746,975

q 1,747,699 1,772,822

r - 1,080

s 93 146

n 6,923 -

t 54,995 29,765

u 22,752 21,106

22 273,225 455,240
2,105,687 2,280,159

7,709 7,709

392,395 392,395

6,616 (1,342)

43,404 36,386

(5,628) (487)

33,145 32,155
v 477,641 466,816
2,583,328 2,746,975

31 December 2007



Company income statement

Share in result of subsidiaries and associates
(after tax)
Other results (after tax)

Profit for the year

2007
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Company statement of changes in equity
(amounts in € x 1,000)

Note Issued Share Treasury Fairvalue  Unapprop- Other Total
share premium shares reserve riated reserves equity
capital profit

1January 2008 7,709 392,395 (487) (1,342) 32,155 36,386 466,816
Unrealised gain on
available-for-sale assets - - - 8,189 - - 8,189
Realised gains and losses in
profit and loss - - - (231) - - (231)
Unrealised loss on available-
for-sale financial assets of
subsidiaries and associates
(after tax) j - - - - - 2,216 2,216
Gains and losses on exchange 28 - - - - - (139) (139)
Results recognised directly in
equity - - - 7,958 - 2,077 10,035
Net profit for the year - - - - 33,145 - 33,145
Total income and expense - - - 7,958 33,145 2,077 43,180
Payment of final dividend 39 - - - - - (11,560)  (11,560)
Payment of interim dividend 39 - - - - - (15,413)  (15,413)
Grant of rights to shares 28 - - - - - 58 58
Payment of stock option shares 28 - - 115 - - (115) -
Payment of bonus shares 28 - - 139 - - (139) -
Exercise of options 28 - - 129 - - (50) 79
Shares reacquired from
employees - - (5) - - 5 -
Buy-back of own shares - - (5,519) - - - (5,519)
Transfer of retained earnings to
other reserves - - - - (32,155) 32,155 -
31 December 2008 7,709 392,395 (5,628) 6,616 33,145 43,404 477,641

The consolidated fair value reserve
includes the fair value adjustment on
available-for-sale financial assets of

subsidiaries and associates.




1January 2007

Unrealised loss of available-
for-sale assets (after tax)
Gains and losses on exchange

Results recognised directly in
equity

Net profit for the year

Total income and expense
Payment of final dividend
Payment of interim dividend
Grant of rights to shares
Payment of stock option shares
Payment of bonus shares
Exercise of options

Issue of shares

Cost of share issue

Proceeds ofrom sales of right
attaching to treasury shares

Transfer of retained earnings to
other reserves

31 december 2007

Note

28

39
39

28

28

28
28

Issued Share Treasury Fair value  Unapprop- Other Total
share premium shares reserve riated reserves equity
capital profit

3,084 20,855 (956) (649) 24,009 24,946 71,289
- - - (693) - - (693)
- - - - - (125) (125)
- - - (693) - (125) (818)

- - - - 32,155 - 32,155

- - - (693) ~ 32,155 (125) ~ 31,337
) . - - - (8.874)  (8,874)
) ) - - - (4299)  (4,299)

- o = - - 535 535

; - 74 - - (74) -

- - 17 - - - 17

) - 378 - - (154) 224
4,625 380,225 384,850
- (8,685) - - - - (8,685)

- - - - - 422 422

) - - - (24,009) 24,009 -
7,709 392,395 (487) (1,342) 32,155 36,386 466,816

Annwual Report 2008 |153



Annwual Report 2008 |154

Notes to the company financial statements

a. General

Company information

BinckBank N.V.is a company established in the
Netherlands with its domicile in Amsterdam, whose
shares are publicly traded. BinckBank N.V. provides
conventional and internet broking services in
securities and derivative transactions for private
and professional investors. The subsidiary Syntel
Beheer B.V. specialises in developing software for
financial institutions for processing and keeping
account of securities transactions. In the following
pages, the name ‘BinckBank’ will be used to refer to
BinckBank N.V. and its various subsidiaries.

BinckBank’s company financial statements for the
year ended 31 December 2008 have been prepared
by the company’s Management Board and approved
for publication pursuant to a formal decision taken
by the Management Board and the Supervisory
Board on 6 March 2009. The financial statements
for 2008 will be adopted at the General Meeting of
Shareholders to be held on 28 April 2009.

Management Board: Supervisory Board:

T.CV.Schaap C.J.M. Scholtes
P. Aartsen J.K. Brouwer
N. Bortot L. Deuzeman

E.J.M. Kooistra A.M.van Westerloo
Presentation of the financial statements

Utilising the option provided by Part 9 of Book 2 of
the Netherlands Civil Code, BinckBank has prepared
its company financial statements using the same
accounting policies as those used for the
consolidated financial statements. In accordance
with the provisions of Article 2:402 of the
Netherlands Civil Code, the company income
statement shows only the share in results of
subsidiaries and associates after tax and other
profits after tax.

b. Accounting policies

General

Details of the accounting policies can be found in
the notes to the consolidated financial statements
and, unless otherwise stated, apply equally to the
company financial statements.

Investments in subsidiaries and associates

The investments in group companies are recognised
at net asset value. The reporting dates of these
companies are the same and the accounting
policies applied to their financial reporting are in
accordance with those applied by BinckBank for
similar transactions and events in similar

circumstances.



Notes to the company balance sheet

¢. Cash and balances with central banks

This item includes all cash in legal tender, including bank notes and
coins in foreign currency, and any credit balances available on
demand from the central banks in countries where Binckbank has
offices.

d. Banks

This item includes all cash and cash equivalents relating to the
business activities held in accounts with credit institutions
supervised by bank regulators.

This item comprises:
Credit balances available on demand
Call money

The call money receivables have original maturities of less then
three months. Interest is received on these balances at a variable
rate based on EONIA or EURIBOR.

e. Financial assets held for trading

This item comprises:
Derivatives trading portfolio

f. Financial assets at fair value through profit and loss

This item comprises:
- Government bonds/Government-guaranteed bonds
- Other bonds

The portfolio of interest-bearing securities which is carried at fair
value with gains and losses recognised in the income statement
concerns an actively managed portfolio of bonds with individual
maturities ranging from 0 to 3 years. The fair value of the portfolio
is measured on a daily basis as part of the performance assessment
and in connection with portfolio risk management.

234,598

5,000

239,598

29,785

29,785

31 December 2008
x € 1,000

39,285

239,598

29,785

31 December 2007

x € 1,000
9,522
411,062
381,059
30,003
411,062
51
51
51
219,030
101,100
117,930
219,030
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x € 1,000 x € 1,000

g. Available-for-sale financial assets 1,045,115 8117
This item comprises:
- Government bonds/government-guaranteed bonds 529,415 -
- Other bonds 515,700 8117

1,045,115 8,117
Movements in available-for-sale financial assets were:
Carrying amount as at 1January 8,117 9,047
Purchases 2,082,927 -
Sales (1,030,530) -
Redemptions (20,569) -
Revalidation gains and losses 5,170 (930)
Carrying amount as at 31 December 1,045,115 8117
h. Loans and receivables 227,725 497,762
This item comprises receivables from private sector clients,
including overnight loans and overdrafts that are collateralised by
securities and bank guarantees (lending against securities)
The analysis is as follows:
Public sector loan - 5,000
Receivables collateralised by securities 225,028 490,560
Receivables collateralised by bank guarantees 2,140 2,144
Other receivables 1,034 1,163
Loans and receivables, gross 228,202 498,867
Less: impairment provision (477) (1,105)
Loans and receivables, net 227,725 497,762
The interest rate on the receivables under this heading is based on
EURIBOR or EONIA. Other receivables refers to remaining amounts
receivable after execution of collateral (securities and bank
guarantees).
i. Held-to-maturity financial assets 12,558 623,498
This item comprises:
- Government bonds 12,558 16,875
- Private loans to credit institutions - 7,025
- Commercial paper (government-guaranteed) - 599,598

12,558 623,498




x € 1,000
j. Investments in subsidiaries and associates 285,236
Movements during the year were as follows:
Carrying amount as at 1January 72,833
Capital increases and acquisitions 204,004
Disposals and dissolutions (1,627)
Dividends and capital refunds (5,609)
Results for the year 13,558
Movement in revaluation reserve for associates 2,216
Exchange differences and other movements (139)
Carrying amount as at 31 December 285,236

This item includes a loan of € 1,200,000 granted to Accion N.V. for a
period of four years at an interest rate of 8%. No collateral has been
furnished for this loan.

31 December 2008 31 December 2007

x € 1,000
72,833

22,639

50,525

(9,750)
9,544

(125)

72,833
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2008 2007

x € 1,000 x € 1,000

k. Intangible assets 377,347 405,795
The movements in 2008 were as follows:

Brand Customer Customer Software Goodwill Total

deposits base

Carrying amount as at 1January 2008 31,405 84,095 131,058 6,308 152,929 405,795
Investments 5 - S 1,369 - 1,369
Disposals - cost - - - (1,723) - (1,723)
Disposals - cumulative amortisation - - - 1,723 - 1,723
Amortisation (6,281) (8,410) (13,105) (1,416) - (29,212)
Reclassification - - - (605) - (605)
Carrying amount as at
31 December 2008 25,124 75,685 117,953 5,656 152,929 377,347
Cost 31,405 84,095 131,058 9,311 152,929 408,798
Cumulative amortisation and
impairment (6,281) (8,410) (13,105) (3,655) - (31,451)
Carrying amount as at
31 December 2008 25,124 75,685 117,953 5,656 152,929 377,347
Amortisation period (years) 5 10 5-10 5
The movements in 2007 were as follows:

Brand Customer Customer Software Goodwill Total

deposits base

Carrying amount as at 1January 2007 - - - 1,260 8,881 10,141
Investments - - - 2,362 1,166 3,528
Acquisition of Alex 31,405 84,095 131,058 3,251 142,882 392,691
Amortisation - - - (565) - (565)
Carrying amount as at
31 December 2007 31,405 84,095 131,058 6,308 152,929 405,795
Cost 31,405 84,095 131,058 9,517 152,929 409,004
Cumulative amortisation and
impairment - - - (3,209) - (3,209)
Carrying amount as at
31 December 2007 31,405 84,095 131,058 6,308 152,929 405,795
Amortisation period (years) 5 10 5-10 5




I. Property, plant and equipment

The movements in 2008 were as follows:

Carrying amount as at 1January 2008
Additions

Disposals - cost

Disposals - cumulative depreciation
Depreciation

Reclassification

Carrying amount as at 31 December 2008
Cost

Cumulative depreciation and impairment
Carrying amount as at 31 December 2008

Depreciation period in years

The movements in 2007 were as follows:

Carrying amount as at 1January 2007
Additions

Acquisition of Alex

Depreciation

Carrying amount as at 31 December 2007
Cost

Cumulative depreciation and impairment

Carrying amount as at 31 December 2007

Depreciation period in years

2008 2007

x € 1,000 x € 1,000

8,641 6,020

Fixtures and Computer Other Total

equipment hardware

1,064 4,943 13 6,020

217 4,595 - 4,812
(4,857) (2,852) - (7,709)
4,857 2,852 - 7,709
(416) (1,643) (3) (2,062)
(186) 57 - (129)

679 7,952 10 8,641

989 11,797 18 12,804
(310) (3,845) (8) (4,163)

679 7,952 10 8,641

5-10 5 5
Fixtures and Computer Other Total
equipment hardware

502 1,709 17 2,228

401 2,040 - 2,441

373 1,764 - 2,137
(212) (570) 4) (786)

1,064 4,943 13 6,020

5,494 8,104 18 13,616
(4,430) 3.161) (5) (7,596)
1,064 4,943 13 6,020

5-10 5 5
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m. Current tax assets

These concern corporation tax credits. In 2008, the tax in respect of
all preceding financial years was settled in accordance with of the
returns submitted. The balance as at year-end 2008 relates solely to

the reporting period.

n. Deferred tax

Composition

Deferred tax assets
Deferred tax liabilities

Net deferred tax asset / (liability)

Origin of deferred tax assets and liabilities
Tax loss carryforwards

Available-for-sale financial assets of
subsidiairies and associates

Goodwill and intangible assets

Other

Net asset / (liability)

0. Other assets

The item comprises:

Trade receivables

Receivables relating to securities sold, but not yet delivered
Receivables from subsidiaries and associates

Other investments

Other receivables

31 December 2008

x € 1,000
4,372

1,290
(6,923)

(5,633)

31 December 2007

x € 1,000
7,097

1January Movement via Movement via 31 December
2008 Income  Balance sheet 2008
statement
- - (2,264) (2,264)
- - (2,792) (2,792)
- (577) - (577)
- (577) (5,056) (5,633)
8,189 8,506
646 71
6,523 6,413
- 1,781
29 29
991 212
8,189 8,506

Other receivables have maturities of less than one year.

The other investments concerns interests in the share capital of
Inmaxxa B.V. and LPE Capital B.V. of less than 5%. These investments
are carried at cost in the absence of a reliable measurement of fair

value.




31 December 2008

p. Prepayments and accrued income

This item comprises:

Interest receivable

Commission receivable

Other prepayments and accrued income

g. Customer deposits

This item comprises:
Savings accounts
Demand deposits

r. Financial liabilities at amortised cost

The profit-sharing bond loan concerns a loan granted by a group of
employees. With the agreement of the bondholders, the entire loan
was repaid in January 2008.

s. Provisions

The movements in the provision for onerous contracts were
as follows:

Carrying amount as at 1January

Released to income

Carrying amount as at 31 December

The provision for onerous contracts has been recognised in respect
of rented office space, where the costs of the lease are higher than
the economic benefits expected to be generated by the contract.
The period for which the provision has been formed is equal to the
remaining period of the lease, which expires on 1 October 2010, but
will be reduced as and when the economic benefits are deemed
likely to exceed the costs. The discount rate applied to this provision
is equal to the expected future rate of increase in the rent.

x € 1,000
30,962

25,777

2,426

2,759

30,962
1,747,699

861,239

886,460

1,747,699

93

146
(33)

93

31 December 2007

x € 1,000
22,442
16,163
2,392
3,887
22,442
1,772,822
624,774
1,148,048
1,772,822
1,080
146
199
(53)
146
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x € 1,000
t. Other liabilities 54,995

This item comprises:

Liabilities in respect of securities transactions not yet settled 36,462
Tax and social security contributions 1,094
Amounts owed to subsidiaries 8,123
Part of the purchase price for Syntel still payable -
Trade payables 7,068
Other liabilities 2,248

54,995

Part of the purchase price relating to the acquisition of the share
capital of Syntel depended on Syntel’s gross margin over the years
2007 and 2008. Syntel’s performance in 2007 and the first three
quarters of 2008 was sufficient to justify the settlement of the
outstanding amount of the purchase price in the fourth quarter
of 2008.

u. Accruals and deferred income 22,752

This item comprises:

Staff costs 5,336
Accrued interest 11,952
Stock exchange and clearing costs payabale 898
Other 4,566

22,752
v. Shareholders' equity 477,641
Issued share capital 7,709
A total of 77,093,508 ordinary shares were in issue, each with a
nominal value of € 0.10. The share capital is fully paid up. On 14
December 2007, 46,256,105 shares were issued in connection with a

3-for-2 rights issue at a price of € 8.32 per share.

Number of shares as at 1January 77,093,508
Issue

Number of shares as at 31 December 77,093,508

Stichting Prioriteit Binck holds 50 priority shares (with a nominal
value of € 0.10 per share).

31 December 2008

31 December 2007
x € 1,000
29,765

13,853
1,406
3,750
9,601
1,155

29,765

21,106

2,652
13,106
1,339
4,009

21,106

466,816

7,709

30,837,403
46,256,105

77,093,508



31 December 2008 31 December 2007

x € 1,000 x €1,000
Share premium 392,395 392,395
The share premium is exempt from tax and in principle freely
distributable.
Treasury shares (5,628) (487)

Number Amount Number Amount

Carrying amount as at 1January 129,137 (487) 253,145 (956)
Issued to Management Board members and employees (67,477) 254 (19,508) 74
Exercise of options (34,073) 129 (100,000) 378
Reacquired from employees 1,275 (5) (4,500) 17
Acquired through treasury share repurchase programme 1,024,580 (5,519) - -
Carrying amount as at 31 December 1,053,442 (5,628) 129,137 (487)

As at TJanuary 2008, the number of treasury shares held was
129,137, acquired at an average purchase price of € 3.78.1n 2008,
101,550 treasury shares were issued. The issued shares were charged
to other reserves at the average purchase price of € 3.78.1n 2008,
1,024,580 shares were repurchased through the share buy-back
programme at an average price of € 5.39 and 1,275 shares were
acquired from an employee of Syntel who has left the company at a
price of € 3.78.The carrying amount of the repurchased treasury
shares as at year-end 2008 was measured at the average purchase
price of € 5.34.The change in equity in respect of treasury shares
reflects the amounts bought and sold. The quoted share price as at
year-end 2008 was € 5.45 (2007: € 10.11).

On 7 May 2008, a total of 30,500 shares were granted members of
the Management Board and employees as a variable remuneration
element in respect of performance in 2007. The expense was
recognised in 2007. On the same date, 17,530 shares were granted to
the Management Board and employees under the bonus share
scheme forming part of the long-term remuneration package, the
award of which was made in respect of the 2004 financial year. A
change in remuneration policy resulted in the buy-out in 2008 of
accrued entitlements to bonus shares as part of the long-term
remuneration for the Management Board in respect of the years
2005-2007, by the issue of 19,447 shares. The associated costs were
recognised in the years 2004-2007.
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Unappropriated profit

Carrying amount as at 1January
Added to other reserves
Profit for the year

Carrying amount as at 31 December

Fair value reserve

Carrying amount as at 1January
Unrealised gains on available-for-sale financial assets
Unrealised losses on available-for-sale financial assets

Fair value gains and losses recognised through profit and loss
Tax on unrealised gains and losses on available-for-sale financial
assets

Carrying amount as at 31 December

The reserve comprises the fair value gains and losses, after tax,
on available-for-sale financial assets.

Other reserves
These comprise:
(1) Foreign currency translation reserve

(1) Revaluation reserve for subsidiaries and associates
(111) Other reserves

(1) Foreign currency translation reserve

Carrying amount as at 1January
Movement

Carrying amount as at 31 December
The foreign currency translation reserve comprises exchange

differences arising on translation of the financial statements of
non-eurozone subsidiaries.

31 December 2008

x € 1,000
33,145

32,155
(32,155)
33,145

33,145

6,616

(1,342)
8,451
(3,050)

231)

2,788

6,616

43,404

70
2,216
41,118

43,404

209
(139)

70

31 December 2007
x € 1,000
32,155

24,009
(24,009)
32,155

32,155

(1,342)

(649)
(930)

237

(1,342)

36,386

209

36,177

36,386

334
(125)

209



2008 2007

() Revaluation reserve for subsidiaries and associates

Carrying amount as at 1January
Movement

Carrying amount as at 31 December

This reserve comprises the gains and losses in the fair value of the
equity-accounted investments due to movements in equity as a
result of revaluation of the available-for-sale financial assets in the
subsidiary or associate.

(111) Other reserves

Carrying amount as at 1January

Rights to shares granted

Issue of shares to Management Board and employees
Proceeds from the sale of rights attaching to treasury shares
Exercise of options

Payment of final dividend

Payment of interim dividend

Shares reacquired from employees

Appropriation of profit for previous year

Carrying amount as at 31 December

For details of the option rights, rights to shares and the bonus
scheme for Syntel staff, see note 28 to the consolidated financial
statements.

w. Other information

The total fees charged to the entity during the year for auditing
the 2008 financial statements amounted to € 420,000 (2007:

€ 433,000). The costs for other audit engagements in 2008
amounted to € 90,000 (2007: € 60,000). For audit-related activities
in 2008, charges amounted to € 37,000 (2007: € 496,000). The
audit-related activities in 2007 included activities concerned with
the prospectus in connection with the acquisition of Alex
Beleggersbank.

2,216

2,216

36,177
58
(254)

(50)
(11,560)
(15,413)

5
32,155

41,118

x € 1,000 x € 1,000

24,612
535
(74)
422
(154)
(8,874)
(4,299)

24,009

36,177
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Other information

Auditors’ Report

To: The General Meeting of Shareholders of
BinckBank N.V.

Report on the financial statements

We have audited the financial statements of
BinckBank N.V., Amsterdam, for the year 2008 (as
set out on pages 87 to 165). The financial
statements consist of the consolidated financial
statements and the company financial statements.
The consolidated financial statements comprise the
consolidated balance sheet as at 31 December 2008,
income statement, statement of changes in equity
and cash flow statement for the year then ended,
and a summary of significant accounting policies
and other explanatory notes. The company financial
statements comprise the company balance sheet as
at 31 December 2008, the company income
statement for the year then ended and the notes.

Management’s responsibility

Management is responsible for the preparation and
fair presentation of the financial statements in
accordance with International Financial Reporting
Standards as adopted by the European Union and
with Part 9 of Book 2 of the Netherlands Civil Code,
and for the preparation of the management board
report in accordance with Part 9 of Book 2 of the
Netherlands Civil Code. This responsibility includes:
designing, implementing and maintaining internal
control relevant to the preparation and fair
presentation of the financial statements that are
free from material misstatement, whether due to
fraud or error; selecting and applying appropriate
accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the
financial statements based on our audit. We
conducted our audit in accordance with Dutch law.
This law requires that we comply with ethical
requirements and plan and perform the audit to
obtain reasonable assurance whether the financial

statements are free from material misstatement.
An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the financial statements. The procedures
selected depend on the auditor’s judgment,
including the assessment of the risks of material
misstatement of the financial statements, whether
due to fraud or error. In making those risk
assessments, the auditor considers internal control
relevant to the entity’s preparation and fair
presentation of the financial statements in order to
design audit procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes
evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by management, as well as
evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion with respect to the consolidated financial
statements

In our opinion, the consolidated financial
statements give a true and fair view of the financial
position of BinckBank N.V. as at 31 December 2008,
and of its result and its cash flows for the year then
ended in accordance with International Financial
Reporting Standards as adopted by the European
Union and with Part 9 of Book 2 of the Netherlands
Civil Code.

Opinion with respect to the company financial
statements

In our opinion, the company financial statements
give a true and fair view of the financial position of
BinckBank N.V. as at 31 December 2008, and of its
result for the year then ended in accordance with
Part 9 of Book 2 of the Netherlands Civil Code.



Report on other legal and regulatory requirements
Pursuant to the legal requirement under 2:393 sub
5 part f of the Netherlands Civil Code, we report, to
the extent of our competence, that the
management board report is consistent with the
financial statements as required by 2:391 sub 4 of
the Netherlands Civil Code.

Amsterdam, 6 March 2009

Ernst & Young Accountants LLP

Signed by N.G.D. Warmer

Annwual Report 2008 |167



Annwual Report 2008 |168

Provisions of the Articles of Association
in respect of priority shares (Articles 15
and 21)

The rights attached to the priority shares include
the right to make non-binding nominations for
appointment to the company’s Supervisory Board
and Management Board and to take various other
actions. The priority shares are held by Stichting
Prioriteit Binck, Amsterdam. This foundation’s
Board, which consists of three members, is
appointed by the Supervisory Board and
Management Board of the company.

The Board members of Stichting Prioriteit Binck are:
C.J.M. Scholtes

J.K. Brouwer

T.CV. Schaap

Provisions of the Articles of
Association in respect of appropriation
of profit (Article 32)

1. The company may only make distributions to the
shareholders if the company’s equity exceeds its
issued and paid-up share capital plus the
reserves required to be held by law or by the
Articles of Association.

2. Firstly —and only insofar as profits allow —an
amount equal to six per cent (6%) of the
nominal value of the priority shares will be
distributed on these shares.

3. The foundation will determine the extent to
which the remaining profits will be transferred
to reserves. Profits remaining after application of
subsection 2 and the first sentence of this
subsection will be at the disposal of the General
Meeting of Shareholders. Any amounts not
distributed will be transferred to the company’s

reserves.

4. Withdrawals from distributable reserves may be
made pursuant to a resolution by the General
Meeting of Shareholders, subject to the prior
consent of the foundation.

5. The Management Board may resolve to allow the
company to make interim distributions,
providing it demonstrates in the form of an
interim statement of assets and liabilities as
referred to Section 105, subsection 4, Book 2, of
the Netherlands Civil Code that it complies with
subsection 1 above and subject to the prior
consent of the foundation. The distributions
referred to in this subsection may be made in
cash, in shares in the company’s equity or in
marketable rights thereto.

6. The General Meeting of Shareholders may
resolve to declare that distributions on shares
other than interim distributions as referred in
subsection 5 of this Article (whether at the
shareholders’ discretion or otherwise) may,
instead of being made in cash, be made fully or
partly (whether at the shareholders’ discretion
or otherwise) in:

a. ordinary shares (which will, if desired and
possible, be charged to the share premium
reserve) or marketable rights to ordinary
shares, or

b. equity instruments of the company or
marketable rights thereto.

A resolution as referred to in the previous
sentence may only be passed after being
proposed by the Management Board and
approved by the Supervisory Board. A proposal
to pass a resolution as referred to in b will be
submitted only after consultation with
Euronext Amsterdam N.V.

7. No distribution will be made to the company in

respect of shares it holds in its own capital or on
shares for which the company holds depositary
receipts.



8. The calculation of the profit distributable on
shares will disregard shares that are not eligible,
pursuant to subsection 7, for such distribution.

9. Once a resolution to make a distribution has
been passed, the amount will be declared
payable within fourteen days. An entitlement to
receive a distribution will lapse five years after
the date on which the amount is declared
payable, and the said amount will then revert to
the company.

Proposal for appropriation of the result

An interim dividend of € 0.20 per share has already
been paid in respect of 2008. The remainder is at
the disposal of the General Meeting of
Shareholders. It is proposed to distribute this in the
form of a final dividend of € 0.21 per ordinary
share. The profit appropriation will then be as

follows:

x €1,000
Profit in 2008 33,145
Less: Transferred to other reserves (1,542)
Less: Interim dividend paid for 2008 (15,413)
At shareholders’ disposal 16,190

This proposal is not reflected in the balance sheet.
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